


WESTERN GRAIN STABILIZATION ACT 


Historically, income from grains and oilseeds 
on the prairies has alternately zoomed and 
plummetted. When grain prices come down or 
markets slump, incomes shrink, often disastr- 
ously. At the same time, steadily rising costs of 
production contribute to the tight income posi- 
tion when prices and markets fall off. 

The Western Grain Stabilization Act placed 
before Parliament by the Minister responsible 
for the Canadian Wheat Board, Otto Lang, aims 
to protect farmers from the sudden and sharp 
income declines that we have had so often in 
the past. 

The plan isnot a guaranteed income scheme. 
It is designed to protect grain producers from 
drops in grain prices, slumps in markets, wide- 
spread prairie crop failure and rising costs of 
production, or any combination of them. It 
would stabilize grain incomes on the prairies 
and contribute significantly to the stability of 
prairie economies. The plan would not eliminate 
the good years; it would improve if not erase 
bad years. 


THE WESTERN GRAIN STABILIZATION 
PLAN: The idea behind the plan Is to create a 
fund made up of contributions by producers and 
by the federal government to be used to main- 
tain the net cash flow to prairie grain producers, 
from grain sales, at the average level for the 
previous five years. 


THE FUND: The producers will contribute two 
per cent each year. Prairie grain producers will 
contribute into the Western Grain Stabilization 
Fund two per cent from their sales (to a 
maximum of $500 on the first $25,000 of sales) 
of the six major grains and oilseeds — wheat, 
barley, oats, rye, flax and rapeseed. 

Each year, the federal government would put 
in $2 for every $1 put in by the producer. 

A producer’s right to benefits from the fund 
will be transferable to his estate, a trustee or, in 
the case of sale of the farm, to the new owner. 

Producer contributions will be deducted at 
the elevator. The Canadian Wheat Board will 
automatically pay two per cent to the fund on all 
interim and final payments. Participating pro- 
ducers could in certain circumstances, remit 


levies on sales to feed lots, the seed trade and 
crop insurance claims. 

As soon as a producer has contributed his 
maximum payment of $500, he will receive an 
endorsement for his permit book and no further 
deductions need be made. 


GROSS CASH RECEIPTS: Producers’ con- 
tributions will be made on his gross cash re- 
ceipts. These include the following: 


e all cash receipts for sales to the Canadian 
Wheat Board; 

e all cash receipts for sales of wheat, oats, 
barley, flax and rapeseed to approved 
elevators, feed mills and feedlots; 

e all crop insurance payments and other 
specified payments received by the pro- 
ducer and all sales of seed grain through 
commercial outlets; 

e final payments to producers for sales to the 
Canadian Wheat Board are included as 
cash receipts for the first full calendar year 
following the crop year for which the pay- 
ment is made. 


PAYOUTS FROM THE FUND: Broadly speak- 
ing, whenever the cash income of prairie pro- 
ducers from grain sales falls below the previous 
five-year average, payments will be made out of 
the fund directly to producers. Each producer 
will share in the payment in proportion to his 
contributions in the current three-year period 
(the current year plus the previous two). 


CALCULATING A PAYOUT: Each year, a cal- 
culation will be made to determine the average 
net cash flow of prairie producers for the previ- 
ous five years. Net cash flow is the difference 
between producers’ gross receipts from the 
sale of prairie grain and the total cash costs to 
produce it. 

Cash costs consist of the cash costs of 
purchases — other than land and buildings — 
used to produce grain, such as property taxes, 
machinery and tools, tires, anti-freeze, li- 
cences, insurance, parts, cash outlays for fer- 
tilizer and pesticides, farm building mainte- 
nance, hydro and telephone custom work and 
hired labor. 

Each year, the eligible net cash flow of prairie 
producers for that year will be calculated. 


If this amount is higher than the average for 
the previous five years, no payment will be 
made from the fund. 

If, however, it is lower than the previous 
five-year average, producers will receive a 
payment from the fund. The amount of their 
payment will be calculated on the basis of their 
contributions into the fund in the current year 
and the previous two years; in other words, their 
contributions to the fund in the current three- 
year period. 

The total amount paid out of the fund in a 
given year will be the difference between that 
year’s eligible net cash flow and the average for 
the previous five years. 

EXAMPLE 
Total gross sales 

for calendar year $2.5 billion 
Total cash costs 

of production 


for calendar year $1.0 billion 
Total net cash flow 
for calendar year $1.5 billion 


Eligible net cash flow 
for calendar year 
(net cash flow of 
producers in the plan) $1.2 billion 


If previous five-year average more than $1.2 
billion — payout 

If previous five-year average Jess than $1.2 
billion — no payout 


PARTICIPATION VOLUNTARY: No farmer will 
be forced to participate in the plan. A farmer 
who does not wish to participate in the plan may 
choose to remain out of it. Persons who are 
actual producers at the time the plan comes into 
effect may elect not to participate in the prog- 
ram at any time up to January 1st, 1978. 

Should a producer elect to enter the plan at 
any time after having opted out, he may do so, 
as a conditional participant for three years. In 
the event of a payout under the program, condi- 
tional participants will be subject to a 10 per 
cent penalty. 

ELIGIBILITY: To be eligible to participate in the 
program, a person must be an actual producer 
and a Canadian citizen or landed immigrant. In 
the case of a corporation, the corporation must 


establish to the satisfaction of the Minister that 
more than 50 per cent of the shares in the 
corporation are owned by persons who are 
Canadian citizens or landed immigrants. 
PRODUCER ADVISORY GROUP: The Bill 
provides for the creation of a five-member ad- 
visory commitee of farmers or their representa- 
tives to advise on the administration of the plan. 
ADMINISTRATION COSTS: The plan repre- 
sents a major commitment by the Government 
of Canada to prairie agriculture and the western 
provinces. In addition to contributing to the fund 
$2 for every $1 contributed by producers, the 
costs of administering the plan will be borne 
entirely by the federal government. No adminis- 
trative costs will be deducted from the fund. 
SOLVENCY OF THE FUND: The federal treas- 
ury will guarantee the solvency of the Western 
Grain Stabilization fund. If in the event of con- 
tinuous heavy draws the fund becomes 
exhausted, the federal government would lend 
it whatever Sums were required. 

INTEREST: The federal government would pay 
interest on the fund at all times it is in a surplus 
position. Similarly, interest would be charged to 
the fund if it has a deficit. 
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Minister Responsible for 
The Canadian Wheat Board 


On peut se procurer le texte frangais au- 
pres du Comité des céréals, Edifice Cen- 
tral, 300, rue Sparks, Ottawa. K1A OH5 
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